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Saffron CApital Advison; Prvae Limitao 

Notice to Reader 

, Saffron has not. caned out any physical verification of the asisets and liabilities of the 

S 	ompan;es nd taker H O$pOfl iby on the identification of uch r e a and iabthtie 
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Saffron Capita AdvsOr% Pr' 	Umitaçi 

Our opinion is not nor should it be construed as our opining or remfy . ling the compliance of 
the proposed scheme with the provisions of any law including companies. taxation and 

capital market related laws or as regards any legal unplicatons or issues arising thereon,  

The'information contained in, this.keport is 	 is sbjettto updating, expap ion 
revisions and amendment if any. It does not purport to contain all the information recipients  : 
may require. No obligation is accepted to provide reoipients with aCcess to any additional 
information or to correct any inaccuracies which ngh . 	come apparent, Recipients are 
advised to independently conduct their own inves ignu 	&nayss of the business of te 
Company. The report has been prepared 	daly icr the purpose of giving a fairness opinion 
on Valuation Report on Equity Capital for the propos d Scheme of 'Arra 'Arrangement for  
Reconstruction and Cornprornjse* between 

Ashirna LrTaed and its Equity Shareholders,  
Pref&rnce Shareholders & Secured Creditors and may not be appliccable or referre 	to 0! 
quoted Li any other context 

For SAffron Capital Advisors Private Limited 

Far, ASHD4A LIMITED 

IV K 

AUthOfld Signatory 

Aut horised Signatory 
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Saffron Cpita( Advisors Prvat€ Limted 

nfroductkn and Scope of Assignment 

Ii Corporate Profile - Ashirna Limited: 

Ahma Limited is the flagship company of the A hirna Group and is engaged in th 

business of cotton, bnc manufacturing, the Company equity shares are listed on the 

Bombay Stock E chg Lim ited (BSE) and the National Stock Exchange of India Limiteci  

(N E) The Compan,,y has applied for defisting ofits- equity sh,ares, fcm the Ahrnedl abad 

Stock Exchange Lmitd, The Com 	y oier th pa t severai 	h b been w ;urring 

Ia ses which have eroded the Company's networth Consequently the Company has 

defaulted n honouring its debt 	which has aft ,td  the reditworthmess of the 

Comp ny. After v cal unsucce sfui attempts to cdi OUt financ ( restructuring, the:.:1 

Company is now proposing a scheme or arc ngcrent for reconstruction and comoromise.: 

s ecuced Aethtors 	 .. 	: 	;: 

:1 	 ': 



aron ptai Advsors 	Unte 

2, Capital Structure of Ashima Limited 

The Authorised Equity Share Capital of the Company, as on October 31, 2014 is Rs. 
125.00 , 

00, 000 / (Rupees One Hundred Twenty Five Crores Only) dMded into 125000000 

(Twelve Crores and Fifty Lakhs) Equity Shares of Rs. I 0/ (Rupees Ten Otfly) each and the 

Issued. Subscribed and Paidup Capital of the Company is Rs. 333687870/ (Rupees 
Thirty Three Crores Thirty Six Lakhs Eighty Seven Thousands and Eight Hundred Seventy 
Only) divided into 333687 (Three Crore Thirty Three Lakhs Sixty Eight Thousands 
Seven Hundred &. Eighty Seven) fully paid up Equity Shares of Rs. 10/ (Rupees Tan Only) 
each. 

(Source: Draft Scheme of Arrangement certified by the Company) 

3. The Board of Directors of Ashima Limited is proposing a Scheme of Arrangement for 
Reconstruction and Compromise between Ashima Limited and its Equity Shardhoiders 
Preference Shareholders & Secured Creditors under sections 391394 

of the Companies 
Act, 1956, Valuation of Equity Capital has been decided based on the Valuation Report 

prepared by Raal Vaidya & Co Chartered Accountants (Firm Registration No. 

124965w) [represented by CA Jaladhi S Vera (Membership No. 121445) having their 
Quated at 8146 Pragan Nagar Naranpura l  Ahmedabad 280013] 

4. We, Saffron Capital Advisors Private Limited, a SEBI registered Categoryl Merchant 

Banker, has been engaged to give a: fairness opinion on Report of Valuation of Equity 
Cap ital for the proposed Scheme of A rrangement of Ashirna Linnited. The valuation 
mentioned heroin reflects our independent o - 	,ch s arrived at based or he 
information provided to us. 
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Saf on Cpit Advisors Privtt Limited,,  

Excl iom and Limitations 

In this connection, Saffron has been requested to ,submit a report by giving a fairness 

opinion on Valuation report for valuation of Equity Capital for the proposed Scheme 

of Arrangement of Ashima Limited. 

We have prepared the Fairness Opinion on the basis or the following information 

: provided t us / collated by us rom publicly available- sourc es, likewebsite of BE 

a) Audit Report of A hma Lnted fo the finencat year nded on March 31 20 1  
K.  

Past 	 c s r -oeced financials,working results. and assumptions.  

extplaraliens as set o t m the valu bon rep it of Ray Vaya & Co., Chartrd 

Accountants dated D el c e m be r 3 2 0 ,  14 a s prcaded us by the Comp ni'. 

Our valuaVc1 exercise and conclusions reached by us are dependent on toe ML 

information provided to u s Ieng comete and a curat n all rhaterizad,  espect () 

rope of work does not enable us to acept responsibility for the accurac y  

onipleteness of the information provided to us. The scope of our assignment 

not involve us performing audt tests for the purt-pose or expressing an opruon on h 

arnes or accuracy of any financial or analytical Jnfom Ho used during, the oure 

of our work. A uch we have not p rFormed any uC . review or xamnah ns o a y 

of the historical or prospectwe information usrnd and, therefore,Jo not e'xt-ress an 

opinion with rega d to the same In addton. we do not rake any re ponsou ty for any 

oLrcs in the nformation used for any reason, which may occur subsequent to the  

date of our,  report. -  

( 

— ,— —— — — ---------- — 
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Saffron Cptz 1 Advisors Private Limited 

Our report will not be offered to any section of the public to subscribe for or purchase 

any securities in or assets or liabilities of any company or business valued by us. 

'This report is prepared with a limited purpose/ scope as identified/ stated earlier and 

will be confidential being for use only to whom it is issued, it must not be copied, 

disclosed or circulated in any correspondence or discussions with any person, except 

to whom it is issued and to those who are involved in this transaction and for various 

approvals for this transaction. 
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fact that the future business operations of the Company wou d be dep ndent on th 
outcome of the proposed Scheme, there is a high level of uncerfamty i n relation,  *0  the  

business operations of the Company going forward, Consequently, determimng the 

mantainabie level of operations,revenues or profita bili ty for both the present as well a s the 
"uture would involve a high level of subjectiVity, As a result, in the present rase, on account 
of the reason mentioned earlier, we wer 	unable to apply the Muipe Method ha ed on 

Comparable Companies, the Multiple Method based on Comparable Tnnsuchc', m the 

DscounteJ Cash flows Method. Consequently, as mentioned earlier, in the p.sent case,  
we have used only the Market Prices Method to determine the far value of the equity share 
of the Como 	: 	

.
" : 

The value of the equity shares under this rnethodology have been determined by con rder 	g 
the weighted average market prices of the Company 	equity shares over a period of 6 

months ending 12th December 2014, based on which the weighted average market p '1 
per equity share of Rs. 10/- each fully paid up of the Company works out to R 	9.14 pc i .

' 	' 
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Conclusion and O:puuOfl on Valuation Report 

Conclusion: 

We have reviewed the methodology as mentioned above used by the Valuer for arrivi ng a L 

the fair valuation of the equity shares of the company and also reviewed he working and 
underlining assumptions adopted to arrive at the values under each of the above 
approaches. 

We have been represented by the management of the company that the preset scheme 

has been proposed as an arrangement of compromise with the secured creaitors and 
shareholders of the Company.  

Valuation of Equity Capital has been arrived at based on various methodologies explained 

herein earlier and various qualitative factors relevant to the cornpai y and the businesS 
dynamics and growth potentials of the business olf the company, having regard to 

information base management representations and perceptions, key underlying 
assumptions and limitations. 

Based on the information, material data made available to u, including the Valuation Repo rt 
and working thereto to best of our knowledge and biif, the methodologies used and 

corre. ponding valuation of Equity Capital suggested by the Valuer (Rajal Vaiciya & Co. 

Chartered Accountants) under the proposed Scheme of'Arrangement for Reconstruction 

and Compromiser between Asbima Lmted and its.Equiy Shrholders, Pmfrcnre 

Shareholders & So .ured Creditors is Fair and Reasonable,  

4  4q 
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